TOWNSHIP OF KNOWLTON
COUNTY OF WARREN, STATE OF NEW JERSEY

LEGAL NOTICE
SUMMARY OR SYNOPSIS OF 2025 AUDIT REPORT FOR PUBLICATION

NOTICE IS HEREBY GIVEN that the following Summary or Synopsis of the 2025 Audit Report of the Township of Knowlton, together
with the auditor recommendations, is posted pursuant to N.J.S.A. 40A:5-7 and the legal-notice publication requirements of P.L. 2025,
¢.72 (N.J.S.A. 35:3-1 et seq.). This notice was posted on the Township of Knowlton official Internet website and at the Knowlton
Township Municipal Building on August 11, 2026.

COMBINED COMPARATIVE BALANCE SHEET

December 31,

2025 2024
ASSETS
Cash and Cash Equivalents $5,348,357.47 $5,420,100.52
Taxes, Liens and Utility Charges Receivable 641,576.58 491,622.77
Property Acquired for Taxes 962,600.00 962,600.00
Accounts Receivable 859,985.72 1,134,857.82
Deferred Charges 3,639,200.00 2,141,262.16
Fixed Assets 8,027,607.28 7,754,636.70
TOTAL ASSETS $17,905,079.97 $19,479,327.05
LIABILITIES, RESERVES AND FUND BALANCES
Other Liabilities and Reserves 2,884,811.59 3,994,381.08
Reserve for Certain Assets Receivable 2,374,970.10 1,532,227.45
Various Reserves 2,932,301.67 1,494,899.70
Improvement Authorizations 562,613.28 492,468.02
Capital Improvement Fund 291,174.83 367,174.83
Investments in General Fixed Assets 8,027,607.28 7,754,636.70
Fund Balances 2,405,848.30 2,269,292.19
TOTAL LIABILITIES, RESERVES AND FUND BALANCES $17,905,079.97 $19,479,327.05

Attention is directed to the fact that a summary or synopsis of the audit report, together with the recommendations, is the minimum required to be published
pursuant to N.J.S.A. 40A:5-7.

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE - CURRENT FUND

Year Ended December 31,
2025 2024
Revenue and Other Income Realized
Fund Balance Utilized $606,897.00 $520,000.00
Miscellaneous Revenue Anticipated 754,024.50 808,354.73
Receipts from:
Delinquent Taxes 178,422.37 293,045.55
Current Taxes 10,860,745.72 10,176,613.84
Nonbudget Revenue 242.440.64 188,131.94
Other Credits to Income:
Unexpended Balance of Appropriation Reserves 165,436.58 203,062.50
Interfunds Returned 6,333.50
Closure of Trust Fund Reserve 200.00
Cancellation of Due to State of New Jersey - Marriage License Fees 14.00
Cancellation of Prior Year County Tax Payable 26,388.81
Total Income 12,814,314.31 12,215,797.37
Expenditures
Budget Appropriations:
Municipal Purposes 2,292,522.00 2,158,964.68
County Taxes 2,577,933.01 2,566,953.11
County Open Space Taxes 95,413.18 87,217.12
Amount Due County for Added and Omitted Taxes 24,999.39 3,796.69
Local School District Taxes 4,094,684.00 3,524,200.00
Regional School Tax 3,024,850.00 2,921,446.00
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Municipal Open Space Tax 52,267.29 52,064.59

Interfunds Advanced 616.54 6,333.50
Total Expenditures 12,163,285.41 11,320,975.69
Excess in Revenue 651,028.90 894,821.68

Adjustments to Income Before Fund Balance:
Expenditures Included Above Which are by Statute - Deferred Charges to Budget of
Succeeding Year:

Special Emergency Authorization 50,000.00
Statutory Excess to Fund Balance 701,028.90 894,821.68
Fund Balance
Balance January 1 1,962,258.05 1,587,436.37
2,482,258.05 2,663,286.95
Decreased by:
Utilized as Anticipated Revenue 606,897.00 520,000.00
Balance December 31 $2,056,389.95 $1,962,258.05

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN UTILITY OPERATING FUND BALANCE -
SEWER UTILITY OPERATING FUND

Year Ended December 31,
2025 2024
Revenue and Other Income Realized
Surplus Anticipated $161,100.00 $124,401.00
Sewer Rents 344,242 .48 265,884.99
Non-Budget Revenues 13,041.76 13,710.97
Other Credits to Income:

Unexpected Balance of Appropriation Reserves 111,051.90 147,247.34
Total Income 629,436.14 551,244.30
Expenditures
Budget Expenditures:

Operating 326,100.00 326,401.00

Debt Service 99,797.93 97,131.26
Total Expenditures 425,897.93 423,532.26
Excess in Revenue 203,538.21 127,712.04
Fund Balance

Balance January 1 302,517.11 299,206.07

426,918.11 506,055.32
Decreased by:

Utilization as Anticipated Revenue 161,100.00 124,401.00

Balance December 31 $344,955.32 $302,517.11
RECOMMENDATIONS

1) Segregation of duties for the various departments/offices of the Township be reviewed in order to improve internal control.

2) The Township implement and update annually a fixed asset accounting and reporting system and that consideration be given to engaging an
independent appraisal company to completely inventory the fixed assets of the Township.

3) A formal detail of tax lien redemptions trust deposits by tax sale certificate is maintained with appropriate detail.

4) Tax collections are reconciled to the Treasurer’s records on a monthly basis.

5) Purchase orders are prepared/approved prior to the purchase of goods or services to ensure availability of funds.

6) The Township maintains the lease agreements for all active leases.

7) A cash receipts ledger be maintained for all outside offices.

8) Cash receipts be deposited within forty-eight hours of receipt.

9) Wire transfers outstanding at year end are transferred within a timely manner.

10) Interfunds be returned prior to year end.

11) Extra care be taken to ensure the correct amount of employee health benefit contributions are withheld.

12) All reserve balances are continually monitored, and necessary transfers be made, to prevent a deficit in the future.

A Corrective Action Plan, which outlines actions the Township of Knowlton will take to correct the findings listed above, will be prepared in accordance

with federal and state requirements. A copy of it will be placed on file and made available for public inspection in the office of the Municipal Clerk in

the Township of Knowlton within 45 days of this notice.

The above summary or synopsis was prepared from the report of audit of the Township of Knowlton, County of Warren, for the calendar year 2025. This
report of audit, submitted by John J. Mooney, Registered Municipal Accountant of Nisivoccia LLP, is on file at the Township Clerk's office and may be
inspected by any interested person.
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Kristin Shipps, RMC
Municipal Clerk

Township of Knowlton

Date Posted: August 11, 2026
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